
  

                          

 For  

 
 
 
 
 

District Business and Advisory Services 
Judy Lee Kershaw, Director - DBAS: 408-453-6599              

Bulletin: 20-017 

 

 

For Santa Clara School Districts 
 

 
Date:     January 7, 2020 
 
To: District Chief Business Officers 
 District Fiscal Directors 
 District Human Resource and Payroll Manager 
  
From: Nghia Do, District Business Advisor 

 

Re:   Important Updates: 2020 Tax Rates and New Form W-4 Employees’ Withholding Certificate 
 
The purpose of this bulletin is to communicate known Federal and California State Tax changes effective January 
1, 2020.  The QSS tax tables have been updated to reflect the changes.  The Internal Revenue Services (IRS) has 
released the new Publication 15-T, the Federal Income Tax (FIT) Withholding Methods for the calendar year 2020.   
 
Both Federal and State withholding schedules for the calendar year 2020 can be respectively found online at:  
 
https://www.irs.gov/pub/irs-pdf/p15t.pdf  
 
https://www.edd.ca.gov/Payroll_Taxes/Rates_and_Withholding.htm.  
 
Below are the rate and benefit limit changes effective January 1, 2020. 
 

Social Security and Medicare Taxes 2019 2020 Change 

Employee 7.65% 7.65% 0 

Employer 7.65% 7.65% 0 

Maximum Taxable Earnings 2019 2020 Change 

Social Security (OASDI only) $132,900 $137,700 +$4,800 

Medicare (HI only) No Limit No Limit 0 

 
 
Notes:  
 

 The 7.65% tax rate is the combined rate for Social Security and Medicare.  The Social Security (OASDI) 
portion is 6.20% on earnings up to the applicable taxable maximum amount of $137,700.  The Medicare 
(HI) portion is 1.45% on all earnings. 
 

 An additional employee only Medicare tax of 0.9% applies to wages in excess of $200,000 for single 
taxpayers and $250,000 for married taxpayers filing jointly.  The rates shown in the table above do not 
include the 0.9 percent. 
 

https://www.irs.gov/pub/irs-pdf/p15t.pdf
https://www.edd.ca.gov/Payroll_Taxes/Rates_and_Withholding.htm


 

    2 | P a g e  

 

Health Saving Accounts 2019 2020 Change 

Minimum deductible for high deductible health plans 
(HDHP) 

Single Coverage Single Coverage Single Coverage 

  $1,350 $1,400 +$50 

  Family Family Family 

  $2,700 $2,800 +$100 

Maximum annual out-of-pocket for HDHP Single Coverage Single Coverage Single Coverage 

  $6,750 $6,900 +$150 

  Family Family Family 

  $13,500 $13,800 +$300 

Maximum contribution limit Single Coverage Single Coverage Single Coverage 

  $3,500 $3,550 +$50 

  Family Family Family 

  $7,000 $7,100 +$100 

Health Savings Account holders 55 and over get to save  
an extra $1,000 

Single Coverage Single Coverage Single Coverage 

  $4,500 $4,550 +$50 

  Family Family Family 

  $8,000 $8,100 +$100 

Flexible Spending Accounts 2019 2020 Change 

Maximum pre-tax contribution to health care 
reimbursement flexible spending accounts 

$2,700 $2,750 +$50 

Section 403(b) Tax Sheltered Annuities 2019 2020 Change 

Maximum amount of employee elective deferrals $19,000 $19,500 +$500 

Employees age 50 or older and meet other 
requirements can make up in additional catch-up 
contributions 

$6,000 $6,500 +$500 

Section 457 Deferred Compensation Plans 2019 2020 Change 

Maximum amount of contributions $19,000 $19,500 +$500 

Employees age 50 or older and meet other 
requirements can make up in additional catch-up 
contributions 

$6,000 $6,500 +$500 

Travel Expenses 2019 2020 Change 

Mileage reimbursement rate for business miles driven 58 cents/mile 57.5 cents/mile - .5 cents/mile 

California State Disability Insurance 2019 2020 Change 

The State Disability (SDI) withholding rate 1% 1% $0 

Taxable wage limit for each employee per calendar 
year 

$118,371 $122,909 $4,538 

The maximum annual withholding for each employee $1,183.71 $1,229.09 +$45.38 
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Form W-4 Employee’s Withholding Certificate for the calendar year 2020 
For the purpose of increasing the transparency and accuracy of the withholding system and reducing the old form 
W-4’s complexity, the IRS has released the new form W-4 to use for the calendar year 2020 moving forward.  All 
new employees first paid after 2019 and any other employee who wishes to adjust his/her withholding must use 
the new form W-4 (please see the attached form).  It can be found on the IRS website at:  
  
https://www.irs.gov/pub/irs-pdf/fw4.pdf 
 
To understand the new form W-4 and how to use it to calculate withholding, please click on the link below to view 
the guidance from the IRS: 
 
https://www.irsvideos.gov/Webinars/UnderstandingThe2020FormW4AndHowToUseItToCalculateWithholding 
 
For all QSS users, the New W-4 Screen for 2020 webinar is scheduled for 10:00 am – 12:00 pm on Friday, January 
17, 2020, by Harris School Solutions (HSS).  All human resource and payroll staff are encouraged to attend this 
online webinar.  Details of the webinar can also be found in the attached flyer.  Please click on the link below to 
register for the webinar: 
  
https://harriscomputer.webex.com/harriscomputer/k2/j.php?MTID=t2ef1d50e1939f16fb6ef7a53f4917a9c 
  
District Business & Advisory Services (DBAS) and Technology & Data Services Division (TDSD) are currently 
conducting tests on the new W-4 module in QSS to ensure its working properly.  We expect to release the new  
W-4 module in QSS by next Monday, January 13, 2020. 
 

 
Please distribute this memo within your District as deemed appropriate. 

https://www.irs.gov/pub/irs-pdf/fw4.pdf
https://www.irsvideos.gov/Webinars/UnderstandingThe2020FormW4AndHowToUseItToCalculateWithholding
https://harriscomputer.webex.com/harriscomputer/k2/j.php?MTID=t2ef1d50e1939f16fb6ef7a53f4917a9c










 

 

For more information  

HSSPSTeam@HarrisComputer.com | 1.520.917.1394, x61360 
© 2019, Harris School Solutions. All rights reserved.   

 

 

The New W4 Screen for 2020 webinar will present the new W4 screen within Employee Maintenance:
 What is it? 

 How to use it 
 
 

 Friday, January 17, 2020 from 10:00am to 12 noon (Pacific). Presenter: Don Hemwall. 

 Online Webinar – Refer to the email you’ll receive after you register for instructions 

 This webinar is scheduled to be recorded for later viewing, and can be viewed by clicking 

the link on the QCC “Help+Video” menu approximately two (2) weeks after the live 

broadcast. 
 

 

 

 

HR staff; Payroll staff; Chief Business Officials; Technical Support staff; other staff involved in the 

adding or editing employees for Payroll Production. 

 

 

 

 

 No charge for licensed HSS/OASIS customers.  
 

 

 

 Click here:  https://harriscomputer.webex.com/harriscomputer/k2/j.php?MTID=t2ef1d50e1939f16fb6ef7a53f4917a9c 

 Downloadable PDFs of presentation slides are available by clicking the "Webinar Materials" 

link on the Customer Education page of QSS.com around 24-48 hours prior. 

https://harriscomputer.webex.com/harriscomputer/k2/j.php?MTID=t2ef1d50e1939f16fb6ef7a53f4917a9c



